
MEETING OF THE SECRETARIES OF STATE, VAR AND NAVY 


. July 17, 1940 ------- 10*30 A.K. 

/ 


Present* The Secretary of, State 

The Secretary of Knr, eooompanled by 
Colonel McCarthy 

The Aotlng Secretary of the Navy, Hr. Sullivan, 
eocom^anled by Captain Dennleon 


Mr. Hiokerson 


The meeting was dlvldod Into two ports. During the 
first pnrt of the meeting, /.doirnl Lenhy vat present »o 
thr»t the meeting constituted nrj Informal session of the 
MetienrA Intelligence Authority. General Vrn&enberg, 

Director of the Centr-'l Intelligence Group and Mr. James Lny 
of the Intelligence Authority .were also present. Dr. William 
Linger, ?.p-olr*l As ^latent to the Secretary of State In charge 
of Research end . Intelligence, participated in the first pert 
of the meeting. 

M r. Pvrnee raked General Vrndenberg to open the die- 
cu<r«ion. General Vendcnberg stated that it would be realized 
th-'t he had only recently triton over the position of Direc- 
tor, rnd that he van striving hard to get the C.I.G. »et up 
rnd operating n« quickly re possible In such a vny ns to 
perfrrn the duties vlsunllzed In the President 1 • order. He 
real several recommendation* of hie predecessor, Admiral 
Sonars, among them *». recommendation that C.T.fl. be consti- 
tuted In pursuance of legislative authority and that It 
hr Yei f n operating budget ndecunte for the performance of its 
functions. Hr. Byrnes said that he thought that It had been 
decided not to eek for o separate budget for C.I.G, He 
added thst In hie opinion it would be preferable for the 
three Departmente to make funde or poreonnel available to 
C.T.3. to the extent roerlblej he went on to say that thle 
would attract lees attention and be the target for lees 
foreign propaganda than would be the cnee 1? ell of the 
activities of C.T.G. were oovered by a eepnrate budget which 
would neceosarlly be public. There followed m brief Informal 
discussion of the advantages and disadvantages of the two 
courses. Mr. Byrnes stated that with Congress on the point 
of adjourning, it wo* manifestly impossible to eaqpeot 
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enactment of lejil slut ion dealing with C.I.G. at thia tl»« 
and that it would therefore bn inadvisable to introduce auch 
legislation now. It wno agreed that it would be advlenble 
to defer any roooimendntiorie to Congroea untXltffrossion open- 
ing next Janunry. 

Jlgngrel — £111 ti < r nbggg stressed the fnct that he la up 
Fp-rin"t the proposition that ho hnn been asked to do a Job 
and he has insufficient funds and personnel nvailnble to 
accomplish this Job. Ho raid that the Va r Department Is 
raking available about cl*v*m million dollars to C.I.O. this 
year; the Hot y Department in providing about four hundred 
thousand and the Deportment of State about one hundred *?nd 
seventy-five thousand. r enernl Ycndenberg enld that this 
lonvee a shohtogc of about ten million dollars for the cur- 
rent y.-pr.. There vao a pencil discussion of the delays and 
difficulties in connection with the transfer of personnel 
free, one of the throe Deportments to C.I.h, v r. Hvrnes 
undertook to g*t in touoh with the Acting Tlreotor of the 
Bud pot rnd asked hits to detail nr. officer to try to work out 
a rcethod whereby the threa Department? can, by ranking avail- 
able pereonnol or funds, »rnt the C.I.fl.'o needs, »a they 
“ay be op roved by the national Intelligence Authorityi 

Adrlral I-oeiiy stated that he felt that everyone present 
would be interest in hearing the President's view* on the 
subject of intelligence as coivaunientnd to him in r conver- 
sation this norn,;ng. Admiral Leahy arid that tho President 
stated th- ! t the National Intelligence Authority hr a the 

•bncibillty for collection of Intelligence; the 'resident 
expect* to look to the National Intelllgi»noe^Authority for 
the >erfor"rncc of this task and to hold then responsible 
for It. The Director of T.X.O. carries out the orders of 
tor national Intelligence Authority and tho ■•'resident expects 
to deal only with the NIA in regard to intelligence and to 
hold ?'IA responsible for the work done by tho T.3.*‘. 


r -f: p*rnl vp.ndonbgrg discussed briefly sons of the opera- 
tions of 3.J.O. He said that it had taken over the radio 
monitoring formerly done by FBXP. Ho said that ho hne bren 
considering tho question of whether D.I.G. should not perform 
eone;duties for tho three Department!) In connection with 
code* and others. He snld that nobody senna to bo nonltorlng 
elei-r r^sonpes in relation to codes and thnt the codes of the 
three Deportments nay therefore be in danger of being ooe- 
romised. He said that he has been giving some consideration 
to the exchange of Intel' If once vith the British, adding 
th**'. : the Vnr Department is worried about r» tendency to hold 
b*»cfc soia«--h«t in the exchange for bargaining purposes. 

'»norrI V^ndenbore- distributed copies of n chart showing 
th* -'roroaod organlxntion of C.I.G. This chart calls for 
four Train section^ of the organisation: Special Operations 

{ elrhdestlne); Collection; Research and Evaluation; and 
ris*icwinn tion. 

The first part of the meeting ended with the understand- 
ing thnt tho KIA would consider further the needs of General 
Vr.ndenberg'a organisation after Secretory Byrnes had talked 
to the Budget Bureau along the lines mentioned, above. At 
this olnt ’.’dwirnl Leahy, General Yandenbrrg, Dr. Longer and 
^r. Lpy left the meeting. 


[Here follows material unrelated to intelligence. ] 



